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Aeroporti di Roma's Proposed €300 Million

Green Bond

Transaction Overview

In fourth-quarter 2020, Aeroporti di Roma SpA (AdR) plans to issue a €300 million green bond, the firstitisissuing. The
company will raise the proceeds under its €1.5 billion medium-term note program and will use most of the funds to finance
the construction of new green buildings and refurbishment of existing buildings in its aviation and commercial real estate
portfolioin Rome, Italy. AdRwill use the remaining proceeds tofund the installation of photovoltaic panels and LED runway
and street lighting, the completion of a waste composting plant, and a project toimprove the reuse of industrial wastewater
initsoperations. Inour opinion, this proposed transaction isaligned with the 2018 Green Bond Principles (GBPs). Of the
proceeds, only around €0.08 million or 0.03% are not in scope for our evaluation.

Green Evaluation Overview

Transaction's Transparency

—  Use of proceeds reporting
— Reportingcomprehensiveness

Transaction's Governance

- Management of proceeds
— Impact assessment structure

Mitigation

Sector - Net Benefit Ranking
Green Building, Green Refurbishment, New Build,
Energy, Fossil Fuel, and Solar PV, Onshore Wind,
Energy Efficiency Cogeneration and LED
Water Industrial Recycled Water
Waste Aerobic Waste Composting
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Hierarchy Adjustments

Carbon

Water

Waste

76

81

69

Entity: Aeroporti di Roma S.p.A
Subsector: Airport Services
Location (HQ): Italy

Financing value: €300 million

Amount evaluated: 99.97%
Evaluation date: Nov. 20, 2020

Contact: Beata Sperling-Tyler
+44 207 176 3687
beata.sperling-
tyler@spglobal.com

100 E1 Overall Score

: /69

Weighted aggregate of three
E3
(Transparency + Governance + Mitigation)

E4

This product is not a credit rating.



Project Description

We expect that AdR will use the majority of its proposed €300 million green bond
tofinancethe construction of new green buildings and the refurbishment of
existing buildings in its aviation and commercial realestate portfolio. The
company's eligible projects primarily include the construction of new airport
terminals, offices, and retail buildings; and the retrofit, upgrade, or renovation
of existing airport terminals, offices, and buildings. The construction of new
buildings will be delivered in line with at least one of the classification
standards: LEED Gold, BREEAM Very Good, and EPBD. Under these standards,
new infrastructure will be built using 10%-20% recycled materials, over 95% of
the worksite waste will be recycled and reused, and at least 30% of the
materials will be sourced locally. The infrastructure will be constructed with the
aim of reducingthe environmental impact via energy savings, maximization of
waste recycling, reduction of water consumption, and control of carbon dioxide
emissions and noise pollution. The expansion or partial refurbishment of the
existing buildings will not be certified. AdR will use the remaining bond proceeds
tofundtheinstallation of photovoltaic panelsand LED runway and street
lighting, the completion of a waste composting plant, and the reuse of industrial
wastewater in its operations. These projects arein linewith thelist of eligible
projects defined in the company's green financing framework under the
categories “Green Buildings & Energy Efficiency” and “Clean Transportation”.

Of the allocated proceeds, 0.03% are not in scope for our evaluation.

Scoring Summary

Thistransaction achieves an overall score of 69 out of 100, equivalent toa Green
Evaluation score of E2, the second-highest score on our scale of E1 (highest) to
E4 (lowest). We determined the E2/89 score by taking a weighted aggregate of
the projects' solid Transparency (76) and very strong Governance (81) scores, as
well astheir favorable environmentalimpact and resultant above-average
Mitigation score (69). Our view of the projects' favorable environmental impact
and their relatively high position in our carbon hierarchy also contributetothe
overall score.

Rationale

—  The very strong Governance score (81) reflects the procedures that AdR has
tosupport thetransaction's environmental contribution. These include
auditingthe allocation of proceeds toeligible projects, measuringthe
environmental impact of these projects, and certifying green building
projects against high industry standards. Alack of commitmenttotrackthe
allocation of proceeds constrains the score.

- Thesolid Transparency score (76) reflects the high level of disclosure of
AdR's green bond framework. However, thelimited reporting commitments
on the environmental impact of some of its energy efficiency, waste, and
water projects negatively affect the score.

- The above-average Mitigation score (69) primarily reflects the
environmental impact of the new green buildings and refurbishment
projects, where most of the proceeds will be allocated. Although these
projects have a significant favorable environmentalimpact, thisislimited
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by their rankingin our carbon hierarchy and the medium carbon intensity of
theltalian power grid. Projects with a higher net benefit ranking, such as
water and wastewater projects, represent a minor portion of the proceeds.

Key Strengths And Weaknesses

The majority of bond proceeds will fund the construction of new and expansion
or refurbishment of existing airport infrastructure. Inour view, these projects
could result in carbon savings compared to scenarios where the buildings are
built to lower environmental standards or the buildings are not refurbished. On
theother hand, theincremental environmental benefits associated with these
projects are limited by the medium and declining carbon intensity of the
regional grid in Italy, which lowers the ranking compared with more carbon-
intense regions globally. The net benefit ranking of the refurbishment projects is
further limited by the lack of information on the type of refurbishment
technologies beingimplemented. Therefore, the new green buildings and
refurbished buildings achieve lower net benefit rankings of 33 and 10,
respectively.

The net benefit ranking of the green building projects sees a positive impact
from the position of the green buildingtechnologies in the carbon hierarchy,
reflectingthe contribution of the technologies to the systemic decarbonization
of the economy. As a result, the new green buildings and refurbished buildings
achieve higher environmental impact scores of 73 and 56, respectively. Under
our assessment, refurbishingexisting buildings does not rank as highly as
building new energy-efficient buildings under our carbon hierarchy. This reflects
our view that constructing new green buildings brings long-term carbon
benefits because the buildings already comply with low-carbon requirements.

About 7% of the bond proceeds will be allocated to projects resultingin
significant energy savings and an associated reduction in carbon dioxide
emissions. These projects include theinstallation of photovoltaic panels and
onshore wind turbines, which provide electricity with a lower carbon intensity
thantheregional grid, which still highly relies on natural gas. The projects also
include theintroduction of LED lightingat the airports, which reduces energy
demand, while providing the same service as standard lighting, as well as
natural gas-based cogeneration.

AdR will use about 1% of bond proceeds toimprove industrial water treatment
attheairports andincreasewasterecycling. In our view, these projects enablea
more efficient use of water resources, thereby improving the company's
resilience towater stress, towhich Italy is highly exposed. This resultsin a
higher net benefit ranking and environmental impact score of 100. AdRwill also
invest some of the proceeds in an aerobic composting plant, which will enable
the company to produce compost inits green areas whilereducingthe amount
of waste sent tolandfill. The scores of the waste and water projects play a
marginal rolein thetransaction's overall mitigation score becausethey
represent a minor portion of bond proceeds.

The very strong Governance score (81) reflects the robust practices that AdR has
adopted tosupport the greenness of its transaction. The company hasset up a
sustainability steeringcommittee in charge of reviewing, evaluating, and
selectingtheeligible projects to be financed or refinanced with the proceeds
from green debt issues. The green proceeds will not be transferred to a separate
subaccount, which constrains the score. However, the allocation of proceeds to
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eligible projects will betracked by the committee while the green debt is
outstanding, and audited by AdR's external auditor. All projects will be tracked
foraccountingand regulatory purposes. The score is also positively affected by
AdR allocating 70% of the bond proceeds to new green buildings, and its
commitment to certify all its new green buildings under at least one of the
classification standards. Of bond proceeds, 21% are refurbishments or
expansions that will not receive these certifications.

The solid Transparency score (76) reflects AdR's commitment toannually
disclose the allocation of the green proceeds until the maturity of the green
debt. The company plansto have independent assurance by its auditor of its
environmental impact dataand todisclose the methodology used to calculate
thisdata. However, the Transparency scoreis weakened by AdR's commitment
toreport data by project category -- “Green Buildings & Energy Efficiency” and
“Clean Transportation” -- and not by individual project. For renewable energy
projects, reporting will involve only a comparison of the amount and
consumption of energy generated from traditional, or nonrenewable sources,

with theamount and consumption of energy generated from renewable sources.

For waste management, reportingwill involve only the percentage of waste sent
for recycling.

Second OpinionOn GBP Alignment

Based on a Transparency score of 76 and a Governance score of 81, and
assumingthat 100% of bond proceeds will be allocated to green projects, we
expect the bond to meet the basics of the four pillars of thevoluntary GBPs,
given thattheissuer has committed to:

— Allocating net proceeds toeligible green projects, as defined by theissuer;

- Usingclear green criteria (as defined by theissuer) to select projects for
funding;

- Managingand trackingthe use of the proceeds; and

— Regularreporting of the environmental impact and use of the proceeds.

AGreen Evaluationis a point-in-time assessment and is not monitored.

Sector level scores
Use of Proceeds Use of Proceeds Use of Proceeds
Sector Location Technology (mil.€) (%) Treatment Net Benefit Ranking
Green Buildings Italy New--Commercial 209.15 70% Estimated 33
Green Buildings Italy Refurbishment-- 63.86 21% Estimated 10
Commercial
Green Energy Italy Solar Photovoltaic 19.28 6% Estimated 20
Green Energy Italy Onshore Wind 0.06 1% Estimated 31
Fossil Fuel Italy Cogeneration 2.79 1% Estimated 90
Energy Efficiency Italy LED 2.56 1% Estimated 50
Industrial R led
Water Italy Ware oneevee 1.70 1% Estimated 100
Aerobic Waste !
Waste Italy Composting 0.53 1% Estimated 41
Hydraulic mitigation,
Out of scope of S&P rain detection sensors, .
Green Evaluation Italy cycle ways, traffic 0.08 0.03% Estimated N/A
detection sensors
300
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Carbon

Green Evaluation Process

76 81 69 /69

Transparency Governance Mitigation (Transparency + Governance + Mitigation) Overall Score
Baseline Net benefit N Carbon hierarchy Environmental Proceeds
Technology carbon intensity ranking adjustment impact score (mil. €)
Medium-high
Italy

Wind power 31
Solar power 20 1
Small hydro Systemic decarbonization 80 19.34
Large hydro (excluding tropical areas)
Energy management and control
Unspecified
Green transport without fossil fuel combustion 33 8 Significant decarbonization in
Green buildings — new build E sectors already aligned with a green 73 209.15

o | econom
Unspecified '1;; y
Energy-efficient projects (industrial and appliance efficiencies) 50 g

Kol
Green transport with fossil fuel combustion § Alleviating emissions of existing 56 66.41
Green buildings refurbishment 10 -‘Z" carbon-intense industries

B
Unspecified o

o
Nuclear £
L hvdro intropical Decarbonization technologies with

arge nydro Intropicat areas significant environmental hazards

Unspecified
Coal to natural gas
Cleaner fuel production Improvement of fossil-fueled 36 2.79
Cleaner use of coal activities’ environmental efficiency '
Fossil fuel-based cogeneration 90
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Water

Green Evaluation Process

76

Transparency

81

Governance

Technology

Recycling wastewater for water (agricultural uses)

Recycling wastewater for water (other uses)

Wastewater treatment with no energy recovery

Wastewater treatment with energy recovery

Unspecified

Reducing water losses in water distribution network

Unspecified

Water desalination to supply municipal water

Unspecified

Conservation measure in residential buildings

Conservation measure in commercial buildings
Conservation measure in industrial buildings
Smart metering in residential buildings

Unspecified
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Mitigation
Baseline Net benefit
water stress ranking
Extremely high
Italy
100

(Transparency + Governance + Mitigation)

Increasing water sustainability

Weighted aggregate of three:

Water stress and hierarchy
adjustment

Increasing freshwater availability
through system enhancements

Improving delivery of existing
freshwater supplies
Increasing freshwater availability with

significant negative environmental
impact

Reducing demand on potable 100
water supplies

/69

Overall Score

Environmental
impact score
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Proceeds
(mil. €)

1.70



Waste

Green Evaluation Process

76 81

Transparenoy Governance

Technology

Reduction infood loss
Aerobic composting with fertilizer reuse

Anaerobic digestion
Gasification/ pyrolysis with waste feedstock
Waste to energy

Hazardous waste management
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Mitigation

Net benefit
ranking

41

Sustainable waste

Weighted aggregate of three: /69

(Transparency + Governance + Mitigation) Overall Score
Waste hierarchy Environmental Proceeds
adjustment impact score (mil. €)

management

Reduction infood loss

Waste management with material 75 0.53
reuse

Waste management forenergy
recovery

Waste management improvements
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Our Green Evaluation Approach
Weight ed aggregate ofthres:

Common approach used amon gst opinion providers Unigueto S&F Global Ratings

Transpare ncy
- Use of proceeds reporting
- Reporting comprehensiveness

e

eKPI--Environmental Key Performance Indicator.

S&P Global Ratings | Green Evaluation This product is not a credit rating.



Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P) receives compensation for the provision of the Sustainable Finance External Reviews and Opinions product (Product). S&P may also receive
compensation for rating the transactions covered by the Product or for rating the issuer of the transactions covered by the Product. The purchaser of the Product may be the issuer.

The Product is not a credit rating, and do not consider credit quality or factor into our credit ratings. The Product does not consider, state or imply the likelihood of completion of any projects covered by a given financing, or the
completion of a proposed financing. The Product encompasses Framework Alignment Opinions and Transaction Evaluations. Types of Framework Alignment Opinions include: (i) Green Framework Alignment Opinion: a Green
Framework Alignment Opinion provides a second opinion on alignment ofa green financing framework with the published “Green Bond Principles” and/or “Green Loan Principles”; (i) Social Framework Alignment Opinions: a
Social Framework Alignment Opinion provides a second opinion on alignment of asocial financing framework with the published “Sccial Bond Principles”; and (iii) Social Framework Alignment Opinions: a Social Framework
Alignment Opinion provides a second opinion on alignment of asocial financing framework with the published “Social Bond Principles.” Transaction Evaluations include Green Transaction Evaluations: aGreen Transaction
Evaluation provides a relative green impact score on instruments targeted at financing environmentally beneficial projects and may alsoinclude asecond opinion on alignment of the instrument with the published “Green Bond
Principles” and/or “Green Loan Principles.” The Product is a statement of opinion and is neither a verification nor a certification. The Product is a point in time evaluation reflecting the information provided to us at the time that
the Product was created and published, and is not surveilled. The Product is not a research report and is not intended as such.

S&P's credit ratings, opinions, analyses, rating acknowledgment decisions, any views reflected in the Product and the output of the Product are not investment advice, recommendations regarding credit decisions,
recommendations to purchase, hold, or sell any securities or to make any investment decisions, an offer to buy or sell or the solicitation of an offer to buy or sellany security, endorsements of the suitability of any security,
endorsements of the accuracy ofany data or conclusions provided in the Product, or independent verification of any information relied upon in the credit rating process. The Product and any associated presentations do not take
into account any user’s financial objectives, financial situation, needs or means, and should not be relied upon by users for making any investment decisions. The output of the Product is not a substitute for a user’'sindependent
judgment and expertise. The output of the Product is not professional financial, tax or legal advice, and users should obtain independent, professional advice as it is determined necessary by users.

While S&P has obtained information from sources it believes to bereliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

S&P and any third-party providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Product. S&P
Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for reliance of use of information in the Product, or for the security or maintenance of any information transmitted via the
Internet, or for the accuracy of the information in the Product. The Product is provided on an “AS IS” basis. S&P PARTIES MAKE NO REPRESENTATION ORWARRANTY, EXPRESS ORIMPLED, INCLUDEDBUT NOT LIMITEDTO, THE
ACCURACY, RESULTS, TIMLINESS, COMPLETENESS, MERCHANTABILITY ORFITNESS FORANY PARTICULAR PURPOSE WITH RESPECT TO THE PRODUCT, OR FORTHE SECURITY OF THE WEBSITE FROM WHICH THE PRODUCT IS
ACCESSED. S&P Parties have no responsibility to maintain or update the Product or to supply any corrections, updates or releases in connection therewith. S&P Parties have no liability for the accuracy, timeliness, reliability,
performance, continued availability, completeness or delays, omissions, or interruptions in the delivery of the Product.

To the extent permitted by law, in no event shall the S&P Parties be liable toany party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or
losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence, loss of data, cost of substitute materials, cost of capital, or claims of any third party) in connection with any
use of the Product even if advised of the possibility of such damages.

S&P maintains a separation between commercial and analytic activities. S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the confidentiality of certain nonpublic
information received in connection with each analytical process.

For PRC only: Any “Sustainable Finance External Reviews and Opinions” or “assessment” assigned by S&P Global Ratings: (a) does not constitute a credit rating, rating, social financing framework evaluation or evaluation as
required under any relevant PRC laws or regulations, and (b) cannot be used within the PRC for any regulatory purpose of for any other purpose which is not permitted under relevant PRC laws or regulations. For the purpose of
this section, “PRC” refers to the mainland of the People’s Republic of China, excluding Hong Kong, Macau and Taiwan.

Copyright © 2020 by Standard & Poor’s Financial Services LLC. Allrights reserved.
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